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According to Paraguay's Central Bank (Banco Central de Paraguay), the consumer price index (CPI)
increased by only 0.3% in September, making it the lowest monthly inflation rate reported so far this
year. Accumulated inflation for the first nine months of 1994 is now 14%, making it difficult but not
impossible for the government to achieve its target of 15% annual inflation by year-end. In July and
August, the CPI had climbed above 1% per month after having fallen to just 0.5% in May and June.
The jump in prices after July was generally attributed to the government's decision to raise
the country's minimum wage by 10% to stave off a general strike planned by Paraguay's labor
confederations. But the short-term impact of the salary hikes had worn off by September, and the
government now predicts that the CPI will not surpass 0.5% per month in the last quarter of the
year. Even if annual inflation surpasses the 15% target this year, it should still remain below the
20.4% inflation rate registered in 1993, which would in turn reverse the inflationary trend of the last
three years. In 1991, the CPI had reached a low of 11.8%, but in 1992 it jumped to 17.8%, and then last
year it climbed to 20.4%.
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